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0000000 0O Financial Highlights

OO Consolidated

(oo a /Millions of yen)

30310000000000 Years ended March 31 2001 2002 2003 2004 2005
0 0 OO Net sales 1,814,309 1,789,432 1,692,947 1,749,110 1,910,469
ooooao Gross profit 301,885 293,920 285,815 294,044 317,902
O0oooooooooSelling, general and administrative expenses 229,384 232,751 238,815 247,356 260,299
00000 Operating income 72,500 61,168 46,999 46,687 57,603
000 0O d Ordinary income 71,891 59,705 45,312 47,140 59,265
00000000000 lncome before income taxes and

minority interests 71,222 54,204 50,068 58,763 54,929
OoooooNetincome 41,368 27,457 22,963 30,881 27,532
0 0 OO Total assets 1,137,590 1,097,192 1,187,300 1,189,094 1,240,037
0 0O O O O Total stockholders’ equity 404,318 441171 442,093 469,621 491,855
00000000000000000 Net cash provided by (used in)

operating activities 35,066 25,715 (3,916) 35,829 14,681
00000000o000o00000 0 Net cash provided by (used in)

investing activities (55,079) (37,270) (80,122) 9,881 (8,289)
0000000ooo0oo0oo O Net cash provided by (used in)

financing activities 42,753 (19,799) 81,554 (51,508) 1,006
00ooooDooO00oo0ooooCashand cash equivalents at end of year 93,791 67,690 68,139 62,384 69,901
000000 Depreciation and amortization 7,362 7,755 11,096 15,517 15,441
000000 Number of employees 11,037 12,167 13,623 14,245 14,530
00000000 Number of consolidated subsidiaries 54 59 86 99 103
00 Non-Consolidated

(oo a /Millions of yen)

30310000000000 Years ended March 31 2001 2002 2003 2004 2005
0 0 OO Net sales 1,497,843 1,433,300 1,367,658 1,402,533 1,531,939
00 000dGross profit 222,939 207,801 202,964 201,941 213,649
00000 Operating income 54,146 45,928 40,513 34,975 44,717
000 0O d Ordinary income 56,054 46,184 41,465 40,249 49,261
OoooodNetincome 25,030 23,072 23,116 29,924 26,321
0 0 OO Total assets 1,005,753 962,170 1,055,426 1,069,741 1,105,635
0 0 O O O Total stockholders’ equity 358,675 385,860 392,897 426,396 448,276
1000000000 m Cash dividend per share (Yen) 1,000 1,000 @ 1,000 1,000 1,500
O00000oo®oDividend payout ratio @ 55 6.0 59 45 15.4
D0O0O0oooooo“aNumber of shares issued @ 1,365,920 1,390,920 1,390,920 1,390,920 2,781,840
00 0000m Number of employees 5,481 5,621 5,637 5,733 5,803

00 (hooaioo0O00O0O02000000000
(0popooz2o000000000
30000000000+ 00000x 1000

Notes: (1) Includes a special dividend of ¥200 per share to commemorate Dentsu’s 100th anniversary
(2) Includes a special dividend of ¥200 per share to commemorate Dentsu’s initial public offering
(3) Dividend payout ratio = total dividends paid + netincome x 100
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O0o0oooooaoGross profit margin
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10000000000 Netincome per share

1000000 00 O Stockholders’ equity per share
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O 001 2002 2003 2004 2005 O 001 2002 2003 2004 2005
0 %0
2001 2002 2003 2004 2005
oooooog ™ Gross profit margin 16.6 16.4 16.9 16.8 16.6
00o00oOooooooooo @ Operating margin @ 24.0 20.8 16.4 15.9 18.1
0000000 (ROE)® Return on equity (ROE) © 11.0 6.5 5.2 6.8 5.7
000000 (ROA) Return on assets (ROA) @ 6.8 5.5 4.1 3.9 4.7
Oooooag ® Stockholders’ equity ratio © 355 40.2 37.2 39.5 39.7
10oooooooo®oao Netincome per share © (Yen) 15,142.94 10,007.40 8,233.27 11,341.47 10,110.45
100000000® 00 Stockholders” equity per
share © (Yen) 148,002.47 158,956.10 162,578.75 174,115.45 182,367.25

0o(l) 0000000000000+ 000x 100
2)000000000000000000+00000x100
3)00000000ROEDOIDOOOO+-00000000000x 100
4 0000000ROADDOOOO+O000000O00O0Ox100

5 00000000000+ 000x100

6) 2004050 2000000000000000000000000000
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(

Notes: (1) Gross profit margin = gross profit+ net salesx 100

(2) Operating margin = operating income + gross profitx 100

(3) ROE =netincome+ average total stockholders’ equity based on total stockholders’ equity at the
beginning and end of the fiscal year x 100

(4) ROA = operating income = average total assets based on total assets at the beginning and end of
the fiscal year x 100

(5) Stockholders’ equity ratio = total stockholders’ equity + total assets x 100

(6) Figures for previous years have been adjusted to reflect a stock split implemented on May 20,
2004.
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00000000000 Monthly Net Sales (Non-Consolidated)

(0 o T /Millions of yen)o
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00000000000 00000 Monthly Net Sales by the Previous Business Category (Non-Consolidated)

(0 OO /Millions of yen)

2004/4 5 6 7 8 9 10 11 12 20051 2 3
0 00O Television 65,907 63,006 68,663 64,765 60,864 59,100 67,675 68,725 65,245 51,838 54,648 70,743
O O O Newspapers 17,077 13,309 18,714 18,162 13,364 18,077 18,038 19,190 16,600 16,322 15,390 23,190
0 O O Magazines 6,541 5529 7,030 6,262 5306 7,784 7116 8135 6,800 4,468 6,146 9,738
0000 Radio 2220 2293 2302 2670 2,552 2,453 2,338 2405 2,421 2,093 2,012 2,478
poooooo
Promotion 12,742 10,399 14,515 13,617 12,611 17,769 16,405 16,649 18,628 9,976 12,406 34,051
00 00O Others 19,323 17,736 23,962 19,520 18,047 29,299 19,630 19,866 23,013 17,046 19,905 37,088
0O O Total 123,812 112,274 135,188 124,997 112,746 134,484 131,205 134,973 132,709 101,745 110,509 177,291
2003/4 5 6 7 8 9 10 11 12 20041 2 3
0 00O Television 59,692 57,672 62,787 59,487 49,668 53,693 58,042 65,736 63,280 47,349 50,780 73,163
O O O Newspapers 15,269 13,873 18,406 16,108 11,764 17,688 20,126 21,161 16,010 15,124 15,630 24,020
0 O O Magazines 6,233 5573 6,280 6,66 5290 7,191 6,498 7,592 6,481 3,892 5,331 9,402
0000 Radio 2137 2,083 2,078 2,250 2,397 2,320 2,171 2,333 2,706 1,830 1,940 2,415
poooooo
Promotion 10,545 9,478 10,862 10,348 9,342 14,557 13,204 17,669 13,850 8,659 11,368 25,741
00 00O Others 16,429 17,238 20,013 14,392 15,527 28,855 17,902 18,161 23,046 13,451 17,743 35,001
0O O Total 110,307 105,919 120,430 108,752 93,991 124,307 117,946 132,653 125,376 90,307 102,794 169,745
2002/4 5 6 7 8 9 10 11 12 2003/1 2 3
0 00O Television 58,946 59,961 71,689 60,380 44,417 51,788 56,155 60,029 62,379 46,912 49,320 65,772
O O O Newspapers 17179 13,293 19,734 15415 11,500 16,678 17,290 19,488 15,561 16,151 14,137 22,217
0 O O Magazines 6,039 6,018 6,478 5920 4,847 6,584 6585 7,725 6,705 3,961 5,461 8,663
0000 Radio 2274 2285 2317 2250 2,256 2,083 2,017 2200 2,290 1,861 1,838 2,158
poooooo
Promotion 9178 7,415 8255 10,402 8,252 12,843 10,095 11,768 11,863 8,051 10,554 20,493
00 00O Others 22,063 16,056 23,216 24,441 23,824 25424 16,624 18,592 19,111 14,246 15,777 31,874
0O O Total 115,682 105,030 131,691 118,810 95,097 115403 108,769 119,804 117,911 91,184 97,091 151,180
00(1)000000D0000000000000000000000000D0000000D0 Notes: (1) Others includes creative development, sports marketing, event marketing, new media
000o0o0oO0o0OO0O0D000000 and other sales.
(2) 20020 7000MOD0O0000DOO0DOO0OODOOOODOOOOOOOOODOO (2) Since July 2002, a portion of sales previously included in Others has been included
in Promotion.



00000000000 00000mm Monthly Net Sales by the New Business Category (Non-Consolidated)

(0 OO /Millions of yen)

2004/4 5 6 7 8 9 10 11 12 2005/1 2 3

0 OO O Television 65213 61,900 67,842 63,848 59,827 58,088 67,031 67,749 64,525 50,728 53,035 69,551

0 O O Newspapers 16,828 13,098 18,604 18,037 12,912 17,820 17,829 18,513 16,363 15,788 15,039 22,479

0 O O Magazines 5,732 5087 6328 5666 4,751 7124 6,380 7,321 6,209 3,873 5479 8,559

0 O 0O O Radio 2136 2,200 2,131 2483 2450 2186 2116 2173 2196 1,988 1917 2308
gooooooooood

Interactive Media 713 660 958 769 739 1,036 783 973 1,198 702 1,038 1,717

ooHDOOODO OOH Media 4,642 1,924 3,093 3427 2270 3,714 3,198 3,163 2,655 1,912 2548 4,892
ooooooodCreative 14,128 10,946 14,932 11,397 12,087 16,488 15,002 11,303 11,981 11,443 12,857 22,529

ooooooooooooooo
Marketing/Promotion 9,181 10,017 13,775 11,849 13,805 17,104 12,347 13,494 17,271 8,687 11,949 33,034
00O oOthers 5233 643 7517 7514 3900 10917 6,512 10276 10304 6,615 6,639 12215
0 0O Total 123,812 112,274 135,188 124,997 112,746 134,484 131,205 134,973 132,709 101,745 110,509 177,291
2003/4 5 6 7 8 9 10 11 12 20041 2 3
0 OO O Television 58,988 56,349 62,025 58,359 48,062 52,705 57,484 64,942 62,300 46,597 50,108 71,981
0 O O Newspapers 15,011 13,645 18,275 15,808 11,309 17,334 19,801 20,370 15,841 14,774 15468 23,591
0 O O Magazines 5347 5003 5852 5675 4,771 6,278 5,971 6,762 6,051 3,466 4,726 8,252
0 O 0O O Radio 2,027 2,014 2032 2187 27169 2,164 2,088 2,267 2,407 1,782 1,890 2,333

gooooooooood
Interactive Media 491 595 932 615 573 628 563 642 871 542 879 1,360

ooHOOOOO OOH Media 4,156 1,638 2,174 2,163 1,577 2,745 2,364 2,162 2964 1,520 2,127 4,963
ooooooodCreative 11,882 11,417 12,340 9,125 9,442 16,445 12,687 12,766 10,883 9,721 11,929 21,106

ooooooooooooooo
Marketing/Promotion 7496 9,491 10,801 10,016 10,316 15,384 12,868 17,347 14332 8,758 10,900 24,595
0 00O Others 4902 5,761 5991 4796 5764 10,617 4114 5391 9,719 37142 4759 11,559
0 0O Total 110,307 105,919 120,430 108,752 93,991 124,307 117,946 132,653 125,376 90,307 102,794 169,745
2002/4 5 6 7 8 9 10 11 12 20031 2 3
000 O Television 57,754 58,592 70,410 59,388 43,260 49,705 55,133 58,941 61,536 45,614 48,107 64,170
0 O O Newspapers 16,960 13,063 19,365 15,071 11,054 16,543 16,961 18,776 15,392 16,052 14,065 21,726
0 O O Magazines 5460 5408 6,171 5673 4497 6,040 6,137 7,026 6,185 3,594 5,059 7,877
0 00O O Radio 2105 2186 2,254 2,191 2119 2,034 1943 2116 2204 1,779 1,803 2,110

gooooooooood
Interactive Media 319 414 526 533 490 644 509 534 755 571 593 1,159

ooHOOOOO OOH Media 3,881 1,875 1,976 2,282 1539 1,724 2124 2378 2536 1,794 1,966 3,993
ooooooodCreative 12,861 9,862 11173 9,122 8478 15201 10514 12319 11,398 9,176 12,515 18,944

ooooooooooooooo
Marketing/Promotion 7,891 7,954 11,040 9,838 8918 14,684 10,011 12,085 11,076 7,337 9,114 19,982
0000 Others 8,445 5670 8,770 14,705 14,733 8,823 5429 5,621 6,822 5,261 3,862 11,212
0O O Total 115,682 105,030 131,691 118,810 95,097 115403 108,769 119,804 117,911 91,184 97,091 151,180
0000000000D000000O0O0O00OO0 Major Changes in Net Sales by Business Category Resulting from the Revision
giopoopoooobobboOobboOoooobooooooOoDoOooooooon (1) Previously, net sales from [a] planning and execution of events and projects related to
oobooooooOoobOOoooOOoO0O0OOoObOODOOb0O000O00000 designated media and [b] net sales from paid publicity and production of editorial tie-ups
0000000000000 000000D0000000000000000 were included in Newspapers, Magazines, Radio or Television. Under the revised system,
goooooobobooboboobobOobooboOopobOooooooOoooOoog the sales figures for [a] are now extracted and reported in Marketing/Promotion, and
oooooooboooboooobooobOoOoobooobOOooODO0 the figures for [b] are included in Creative. Additionally, net sales from placement of
000000000000 000000000000000000D00000 advertising in overseas media were formerly included in Others, but henceforth will be
ooboooooooooboooooooooboooooooaon reported in the relevant media categories. As a result of these revisions, the net sales
obooooooobobOboobmoomboomobbobboboooooon figures reported in Newspapers, Magazines, Radio and Television are expected to
oooboooOooOoOoooD decrease compared with those calculated under the previous system.
oz2000000b0booononoobooboonooooooooHOOnOn (2) The former Sales Promotion category included sales from Out Of Home (OOH) Media,
oobooooboooboboooooOoooobbOoom@mobbOooooooon which covers transit advertising and outdoor advertising. In the revised business
pooHOOOOoOoooOoOoOoOoOOODOOOOODOOOoOODOODDODOOOO categories, 00H Media has become an independent category, while research, branding
goopooobooOOooOoOooOoObOO0O0OoOoOOobOOOOO0ODOO0Ooo0D services, media planning and the planning and execution of events will be included in
000000000000 0b0D000D0D000D0O0D00000000000 the Marketing/Promotion category. As a result of these revisions, net sales figures for
00D0000DO00000O00000000O000000000D0O00o0O0 Marketing/Promotion are expected to decrease compared with those calculated under the

previous Sales Promotion category.



goboooooooooo
Net Sales by Industry (Non-Consolidated)
(0 0o /Millions of yen)o
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= [0 00000 Information/Communicationsd = (I 00 FoodstuffsO
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O00O00000oom Net Sales by Industry (Non-Consolidated)

(0 0 O O%/Millions of yen, %)

30310000000000 Years ended March 31 2001 2002 2003 2004 2005
000000 Information/Communications 225,376 15.0 185,828 13.0 169,296 12.4 190,233 13.6 196,453 12.8
00000 OO Beverages/Cigarettes 187,382 125 178,036 124 158,071 11.6 157,252 11.2 173,600 11.3

00000000000 Cosmetics/Toiletries 125,465 8.4 112,769 7.9 122,625 9.0 128,742 9.2 144,256 9.4
00 00000o0Automobiles/Related

Products 102,395 6.8 117,208 8.2 120,151 8.8 126,245 9.0 140,646 9.2
00000 O Finance/Insurance 149,703 10.0 154,994 10.8 120,670 8.8 109,067 7.8 119,105 7.8
00 0OAvV OO0 Home Electric Appliances/

AV Equipment 79,538 5.3 76,466 5.3 93,105 6.8 101,191 7.2 109,330 7.1
0 O O Foodstuffs 92,663 6.2 85,0564 5.9 81,895 6.0 83,158 59 86,202 5.6
000D 0D 0o Distribution/Retailing 60,920 41 57,902 4.0 51,065 3.7 58,328 4.2 73,363 4.8
00000000 Pharmaceuticals/

Medical Supplies 69,930 4.7 72,753 5.1 63,893 47 66,030 4.7 66,571 4.3
OoooooooodFood Services/

Other Services 61,213 41 62,232 4.3 55,813 41 55,681 4.0 61,341 4.0
0000 Others 343,253 229 330,055 23.0 331,079 242 326,601 23.3 361,067 23.6
00 O Total 1,497,843 100.0 1,433,300 100.0 1,367,658 100.0 1,402,533 100.0 1,531,939 100.0
00(l) 00000020050 300000000000 1000000 Notes: (1) The above ranking is based on data for the fiscal year ended March 31, 2005.

(2 00D0O0DD000O0D00DO0D0O0DOO0MO0O0OONOODOOoO (2) Dentsu reviews the criteria for each industry category frequently for the purposes of its own accounts.
0000000000000000000000000000000 Accordingly, these categories may differ qualitatively from those used in Advertising Expenditures in
0o0o0Og(o0503031000)0000000000000O0O Japan for the respective years. Figures for previous years have been recalculated to reflect the current
oooOooooooa industry breakdown, as of March 31, 2005.



00000000 Trends in the Advertising Industry

00000000 12000000 (O0)d Net Sales of Top 10 Advertising Companies in Japan (Non-Consolidated)

0000 Net Sales 400000000 Four Mass Media

(0 o O /Millions of yen)o (0 o O /Millions of yen)o
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2000 2001 2002 2003 2004 2000 2001 2002 2003 2004
= [0 00 Dentsu 000000 Yomiko Advertising m [ 00O Dentsu 000000 Yomiko Advertising
= [ 0 O O Hakuhodo = [JRO0 0000 East Japan Marketing & Communications = [ 00 0 Hakuhodo = [JRO0O D0 DO O East Japan Marketing & Communications
M O O 0 DKO Asatsu-DK = [ 00000 Delphys [ O 0 O DKO Asatsu-DK = 00000 Delphys
= [ O O Daiko Advertising = [@ 0000 O Asahi Advertising = [ O O Daiko Advertising = [ 000 O O Asahi Advertising
= 000000000 TokyuAgency = 0000000 Nihon Keizai Advertisingd m D000000000TokyuAgency = M OO0 0000 Nihon Keizai Advertisingd
on 00

00O 0O O Net Sales

(0 0O 0O 0%/Millions of yen, %)

oo Calendar year 2000 2001 2002 2003 2004

0 0O Dentsu 1,475,780 24.2 1,473,871 243 1,369,346 24.0 1,379,142 243 1,505,240 25.7
0 0 00 Hakuhodo 740,214 1241 750,908 12.4 693,517 12.2 705,549 124 682,728 11.7
0000 bKO Asatsu-DK 340,889 5.6 358,830 5.9 334,915 5.9 357,598 6.3 373,897 6.4
O O O Daiko Advertising 158,196 2.6 162,777 2.7 161,142 2.8 158,927 238 144,448 25
0000000000 Tokyu Agency 196,842 3.2 194,661 3.2 184,171 3.2 163,593 29 137,781 24
000000 Yomiko Advertising 117,244 1.9 122,760 2.0 106,402 1.9 111,294 2.0 107,331 1.8
JROO0OO0ODO East Japan Marketing &

Communications 91,753 1.5 92,3711 15 86,682 1.5 83,973 15 89,066 1.5
00000oaoDelphys 36,864 0.6 41,891 0.7 48,916 0.9 52,866 0.9 67,640 1.2
0 00000 Asahi Advertising 60,424 1.0 60,543 1.0 57,497 1.0 60,251 1.1 57,756 1.0
O000000aoNihon Keizai Advertising 45,875 0.8 44570 0.7 37,081 0.7 37,759 0.7 50,454 0.9
00000000m10000 Reference:

Advertising expenditures in Japan (Billions of yen) ~ 6,110.2 100.0 6,058.0 100.0 5,703.2 100.0 5,684.1 100.0 5,857.1 100.0
400000000 Four Mass Media

(0 0O 0%/Millions of yen, %)
OO Calendar year 2000 2001 2002 2003 2004
000 Dentsu 1,082,079 27.3 1,052,447 271 990,057 27.5 996,718 27.8 1,069,535 29.1
0 O 0 0 Hakuhodo 525,408 13.2 523,141 135 487,879 13.6 481,678 13.4 450,401 12.3
0000 bKO Asatsu-DK 226,506 5.7 232,962 6.0 225,443 6.3 241,276 6.7 243,673 6.6
0 O O Daiko Advertising 105,584 2.7 106,171 2.7 105,401 29 105,375 29 92,986 25
0000000000 Tokyu Agency 85,826 2.2 87,003 2.2 74,494 21 68,182 1.9 58,966 1.6
0000000 Yomiko Advertising 73,910 1.9 74223 1.9 63,464 1.8 64,465 1.8 61,761 1.7
JRO OO OO0 East Japan Marketing &

Communications 11,721 0.3 11,817 0.3 10,073 0.3 9,538 0.3 11,594 0.3
00000oaoDelphys 20,306 0.5 21,632 0.6 29,133 0.8 28,714 0.8 36,542 1.0
000 0O 0O dAsahi Advertising 44879 11 42,464 141 39,687 141 41,097 141 39,554 11
OoooooooNihon Keizai Advertising 28,000 0.7 27,660 0.7 22,150 0.6 22,341 0.6 27,901 0.8
0000000010000 Reference:

Advertising expenditures in Japan (Billions of yen) ~ 3,970.7 100.0 3,888.6 100.0 3,594.6 100.0 3,582.2 100.0 3,676.0 100.0

00 (1) oooooz2o0040000000000000000100000
(2 00100000000 0000000000 O000000@MMO0O00000000
ooooo
0Mo0o0o0o0OD0M@Oooo0o00000o00oo0obDoO00o0on
(3 0000000002003040000000000000000000M 0000000
oooobooOOoOooObDOOOoOoOOoOoOoo
(4 000DMO000000000MO00000000000002003012000000
0000boo@oobo0OOo0oDOO0OO0OO000bOO0OODOOO0OO0DOD
Oo0000O000bD00MoobOoOooooOoz2o000000200400(MM
OooobOogozoos50401000MMO00MMODOOOO0ODO20030002004000

Notes: (1) Rankings in each category are limited to the top 10 advertising companies in terms of

net sales and are based on 2004 data.

(2) The scope of data used to calculate the net sales of the top 10 advertising companies and

that used in Advertising Expenditures in Japan, included here for reference, differ.
Percentages are calculated using data from Advertising Expenditures in Japan.

(3) In April, 2003, Hakuhodo and Daiko Advertising spun off their regional subsidiaries as

separate companies. Sales figures have not been adjusted to reflect the impact of this

move.

(4) In December 2003, Hakuhodo, Daiko Advertising and Yomiko Advertising merged their

Sources:

media content-related organizations to form a separate company. Sales figures ha
been adjusted to reflect the impact of this move.

ve not

Advertising and Economy Research Institute, Current Situation of Japanese Advertising

Agencies 2000-2004, Advertising and Economy published on April 1, 2005 and D
Advertising Expenditures in Japan 2003-2004.

entsu,
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0 000 Television 0 O O Newspapers
(0 0 O /Millions of yen)o (0 0 0 /Millions of yen)a
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= [ 0 O Dentsu 000000 Yomiko Advertising = [0 0 O Dentsu [0 00000 Yomiko Advertising
= [ 0 O O Hakuhodo = (JRODOOOO East Japan Marketing & Communications = [ 0 O O Hakuhodo = (JRO 000D O East Japan Marketing & Communications
[ O O O DKO Asatsu-DK = [0 00000 Delphys [M O O O DKO Asatsu-DK = [0 00000 Delphys
= [ O O Daiko Advertising = [ 0000 0O Asahi Advertising = [ O O Daiko Advertising = [ 0000 0O Asahi Advertising
= 1000000000 Tokyu Agency E Dg 0000000 Nihon Keizai Advertisingd = 1000000000 Tokyu Agency E Dg 0000000 Nihon Keizai Advertisingd
ooo Television
(O 00 0%/Millions of yen, %)
OO Calendar year 2000 2001 2002 2003 2004
0 O O Dentsu 730,590 35.1 711,847 344 688,843 35.6 692,067 35.5 755,247 37.0
0 0 O O Hakuhodo 340,473 164 341,323 16.5 319,659 16.5 316,783 16.3 298,738 14.6
0000 bKO Asatsu-DK 158,327 7.6 170,237 8.2 164,833 8.5 179,696 9.2 183,341 9.0
0 O O Daiko Advertising 63,579 31 66,593 3.2 69,243 3.6 71,214 3.7 61,926 3.0
OooOoooooooTokyu Agency 60,171 2.9 59,876 2.9 50,371 2.6 44157 2.3 38,842 1.9
000000 Yomiko Advertising 36,542 1.8 37976 1.8 32,273 1.7 35500 1.8 33,283 1.6
JRO O OO OO East Japan Marketing &

Communications 7,070 03 6,831 0.3 5470 03 4816 0.2 6,182 0.3
000000 Delphys 10,340 0.5 10,036 0.5 12,387 0.6 11,549 0.6 16,154 0.8
00 OO0 0 Asahi Advertising 8,194 04 7,636 04 8,510 04 9493 05 9,330 05
00000000 Nihon Keizai Advertising 7605 04 7110 03 4732 0.2 5594 0.3 10,064 0.5

00000000mao000 Reference:
Advertising expenditures in Japan (Billions of yen) ~ 2,079.3 100.0 2,068.1 100.0 1,935.1 100.0 1,948.0 100.0 2,043.6 100.0

OO Newspapers

(O 00 0%/Millions of yen, %)

OO Calendar year 2000 2001 2002 2003 2004

00 0O Dentsu 242,532 19.4 237,112 19.7 201,282 18.8 202,917 193 207,311 19.6
0 0 O O Hakuhodo 121,886 9.8 118,953 9.9 105,356 9.8 104,884 10.0 99,625 94
0000 DKO Asatsu-DK 39,645 3.2 36,937 3.1 35921 34 35,548 34 34,761 3.3
0 O O Daiko Advertising 31,220 25 29,050 24 26,506 2.5 24339 23 22,083 241
O000oo0oooooTokyu Agency 14,498 1.2 16,406 1.4 13,691 1.3 12,860 1.2 11,248 1.1
000 00daYomiko Advertising 26,873 2.2 25,956 2.2 20,501 1.9 19,230 1.8 18,603 1.8
JRO 0O OO OO East Japan Marketing &

Communications 2,628 0.2 3,040 03 2612 0.2 2,421 0.2 2992 03
0000ooaDelphys 6,573 05 7,444 0.6 11,984 1.1 12197 1.2 13,424 13
00 O 00 0 Asahi Advertising 31,529 25 30,091 25 26,497 25 26,024 25 24,662 2.3
O000000ooNihon Keizai Advertising 13,915 1.1 15,010 1.2 12,818 1.2 12,369 1.2 13,519 1.3

00000000 mao000 Reference:
Advertising expenditures in Japan (Billions of yen) ~ 1,247.4 100.0 1,202.7 100.0 1,070.7 100.0 1,050.0 100.0 1,055.9 100.0

00 (1) 0000020040 000000000000000100000 Notes: (1) Rankings in each category are limited to the top 10 advertising companies in terms of
(Q Doi10000000MO000000ODMODD0O00MMOD00000Dononon net sales and are based on 2004 data.
ooooo (2) The scope of data used to calculate the net sales of the top 10 advertising companies
0Mo00000@mOo0o000o00oD0o0ooo0oooo and that used in Advertising Expenditures in Japan, included here for reference, differ.
) DooDoooO0O0O0200304000000000000000000MO0O0O00O0O0O Percentages are calculated using data from Advertising Expenditures in Japan.
00000D0o0oOoOoOooooOooOoo (3) InApril, 2003, Hakuhodo and Daiko Advertising spun off their regional subsidiaries as
(4 00D0M0D000000000M0O00000000000002003012000000 separate companies. Sales figures have not been adjusted to reflect the impact of this move.
0000000 O0O0000000000O0000ooooooooooo (4) In December 2003, Hakuhodo, Daiko Advertising and Yomiko Advertising merged their
00000000000 MO0O0000000O0200000020040010M0 media content-related organizations to form a separate company. Sales figures have not
0oob0o00poz2005040 10000 00000000000 20030002004000 been adjusted to reflect the impact of this move.

Sources:  Advertising and Economy Research Institute, Current Situation of Japanese Advertising
Agencies 2000-2004, Advertising and Economy published on April 1, 2005 and Dentsu,
Aadvertising Expenditures in Japan 2003-2004.



0 0O O Magazines 00 00O Radio
(0 0 0 /Millions of yen)o (0 O 0 /Millions of yen)o
200,000 70,000
180,000 63,000
160,000 56,000
140,000 49,000
120,000 42,000
100,000 35,000
80,000 28,000
60,000 21,000
40,000 14,000
20,000 7,000
0 2000 2001 2002 2003 2004 0 2000 2001 2002 2003 2004
= [0 0O Dentsu = [0 00000 Yomiko Advertising = [ 0 O Dentsu = [0 00000 Yomiko Advertising
= [ 0 0 O Hakuhodo ® [JROD 0000 East Japan Marketing & Communications = [ 0 O O Hakuhodo = [JROO 0000 East Japan Marketing & Communications
= [ 000 DKO Asatsu-DK = [0 0000d Delphys = [ 00 O DKJ Asatsu-DK = [ 00000 Delphys
= [ 0 O Daiko Advertising = [ 00000 Asahi Advertising = [ 0 O Daiko Advertising = [ 0000 0O Asahi Advertising
= 1000000000 TokyuAgency = D000 00O O Nihon Keizai Advertisingd = 000000000 TokyuAgency = 00000 OO Nihon Keizai AdvertisingD
0o 0o
00 Magazines
(O 00 0%/Millions of yen, %)
oo Calendar year 2000 2001 2002 2003 2004
0 0 0O Dentsu 79,846 18.3 75,213 18.0 73,652 18.2 75,395 18.7 79,133 19.9
0 0 00 Hakuhodo 43,553 10.0 43,693 10.5 43,408 10.7 40,906 10.1 36,372 9.2
0000 bKO Asatsu-DK 24,267 5.6 21,319 5.1 20,092 5.0 22,181 5.5 21,839 55
0 O O Daiko Advertising 6,830 1.6 6,966 1.7 6,609 1.6 7,026 1.7 6,524 1.6
0000000000 Tokyu Agency 7,881 1.8 7,577 1.8 7,933 2.0 8,879 22 6,812 1.7
000000 Yomiko Advertising 6,749 1.5 7,099 1.7 7,929 20 6,971 1.7 6,898 1.7
JROO0OO0ODO East Japan Marketing &

Communications 1,348 0.3 1,382 0.3 1,573 04 1,848 0.5 1,991 0.5
00000oaoDelphys 2,213 05 3,006 0.7 3,507 0.9 3,454 0.9 5508 14
000 O 0O 0O Asahi Advertising 3,851 0.9 3,551 0.8 3,577 0.9 4346 11 4,457 11
00000000 Nihon Keizai Advertising 6,123 1.4 4979 1.2 4160 1.0 3,901 1.0 3,788 1.0
0ooooooomio000 Reference:

Advertising expenditures in Japan (Billions of yen) 436.9 100.0 418.0 100.0 405.1 100.0 403.5 100.0 397.0 100.0
0oo Radio

(O OO0 0%/Millions of yen, %)
oo Calendar year 2000 2001 2002 2003 2004
00 0O Dentsu 29,111 141 28,275 14.2 26,280 14.3 26,339 14.6 27,844 155
0 0 0 O Hakuhodo 19,496 9.4 19,172 96 19,456 10.6 19,105 10.6 15,666 8.7
0000 bKO Asatsu-DK 4267 241 4,469 2.2 4597 25 3,851 21 3,732 241
0 O O Daiko Advertising 3,955 1.9 3,562 1.8 3,043 1.7 2,796 1.5 2,453 14
00o0ooooooadTokyu Agency 3,276 1.6 3144 1.6 2,499 14 2,286 1.3 2,064 1.1
000000 Yomiko Advertising 3,746 1.8 3192 1.6 2,761 15 2,764 1.5 2977 1.7
JROO0O0OOOEast Japan Marketing &

Communications 675 0.3 564 0.3 418 0.2 453 0.3 429 0.2
000000 Delphys 1,180 06 1,147 06 1,255 0.7 1,514 0.8 1,456 0.8
00 0000 Asahi Advertising 1,306 0.6 1,186 0.6 1,103 06 1,234 0.7 1,105 0.6
O000000aoadNihon Keizai Advertising 357 0.2 561 0.3 440 0.2 477 0.3 530 0.3
00000000Mm10000 Reference:

Advertising expenditures in Japan (Billions of yen) 207.1 100.0 199.8 100.0 183.7 100.0 180.7 100.0 179.5 100.0
00 () oooopD20040000000000000000100000 Notes: (1) Rankings in each category are limited to the top 10 advertising companies in terms of

(Q Doi10000000MO0000DDDO0MOD0000MMONDO000o0o0o0o0n net sales and are based on 2004 data.
goooo (2) The scope of data used to calculate the net sales of the top 10 advertising companies
0moO000o00omOobOo0o0o0oo0o0ooooooooo and that used in Advertising Expenditures in Japan, included here for reference, differ.

) Dooo0O0O0OoD200304000000000000000000MMO000000O Percentages are calculated using data from Advertising Expenditures in Japan.
J0000D0D0oo0ooOooOoooooo (3) In April, 2003, Hakuhodo and Daiko Advertising spun off their regional subsidiaries as

4 000@MO0000000000MO000D00000D0DD0002003012000000 separate companies. Sales figures have not been adjusted to reflect the impact of this move.
J00000D0mMU00000000o000DD0OO0O0oOoOoDOooOooOoOO (4) In December 2003, Hakuhodo, Daiko Advertising and Yomiko Advertising merged their

00000000000 mMOoDOooO0oooooz2000000200400 MM media content-related organizations to form a separate company. Sales figures have not
0o000000200504010000M000M0MO000000020030002004000 been adjusted to reflect the impact of this move.

Sources:  Advertising and Economy Research Institute, Current Situation of Japanese Advertising
Agencies 2000-2004, Advertising and Economy published on April 1, 2005 and Dentsu,
Advertising Expenditures in Japan 2003-2004.



ODO0OO0000Consolidated Statements 0f INCOME ......o.nneiineeiie e e e e e eanneanns,

(0 OO /Millions of yen)
30310000000000 VYears ended March 31 2001 2002 2003 2004 2005
0000 Net sales 1,814,309 1,789,432 1,692,947 1,749,110 1,910,469
000 00Cost of sales 1,512,424 1,495,512 1,407,131 1,455,065 1,592,566
0000000 Gross profit 301,885 293,920 285,815 294,044 317,902
OO0O0ooooooaoasSelling, general and administrative expenses 229,384 232,751 238,815 247,356 260,299
000000 Salaries 121,239 120,390 120,324 122,422 129,228
000000000000 Provision for employees’ retirement benefits 11,073 12,722 11,975 13,401 8,917
0000000 o0oooadProvision for directors’ retirement benefits 1,010 928 864 808 1,175
0000 0aoWelfare expense 10,531 11,637 11,656 13,826 14,079
0000000 Depreciation and amortization 6,204 6,888 9,929 14,125 13,737
000000000000 Amortization of consolidation goodwill 411 1,021 1,368 1,530 1,509
O00000ooooProvision for allowance for doubtful accounts — 468 1,131 300 282
000 0aOther 78,913 78,694 81,564 80,941 91,369
0 00O 0O O Operating income 72,500 61,168 46,999 46,687 57,603
0000 00adOtherincome 5,793 4,969 3,500 4,576 4,898
O00000d Interest income 2,860 984 1,043 690 436
O0oo0oooDividend income 590 912 467 627 1,558
0 0 0 O O Rental charge — — 399 403 414
00000000000 Gain on sales of investment securities — — — 933 =
000000000 Gain on sales of securities 0 — — — =
000000000000 Equity inincome of affiliated companies — 776 — — 800
000000 Foreign exchange gains 1,317 913 — — 403
00000 Other 1,024 1,382 1,590 1,921 1,285
0 00 0o aOther expense 6,402 6,432 5,187 4,123 3,236
000000 Interest expense 4,285 3,733 2,474 2,464 2,405
000000000 Loss on sales of securities 18 29 5 — =
000000 Foreign exchange losses — — 244 156 —
000000000000 Equity in loss of affiliated companies 175 — 279 73 —
00000 Indemnity 571 — — — =
O0O0OoooooooaoProvision for allowance for doubtful accounts 462 147 745 317 38
OoOooooooooLloss frominvestments in investment consortiums — 966 708 427 306
00000000 Listing-related expense — 595 — — =
000 0aOther 890 959 729 684 487
0000 aOrdinary income 71,891 59,705 45,312 47,140 59,265
0 O O O O Extraordinary income 41,741 2,674 36,946 19,149 2,575
000000000 Gain on sales of fixed assets 69 230 32 464 1,078
00000000000 Gainon sales of investment securities 10 792 62 3,366 1,103
00000000000 Gain on sales of stocks of affiliated companies — 1,361 36,100 121 45
0000000000000 0O0Reversal of allowance for retirement
O benefits due to accounting change — — 630 43 =
0000000D00000000 Gain on partial refund of retirement
O allowance — — — 12,729 72
00000000000 Gain on establishment of stock holding trust
0O for retirement benefit plan 29,454 — — — —
0000000 oooReversal of allowance for doubtful accounts 287 — — — =
0000000000000 Gain fromissuance of subsidiary
O common stock 11,733 171 — — =
00000000000000Gain on liquidation sales of
O stocks of affiliated companies 185 — — — =
00000 Other 1 118 121 2,423 274




(0 OO /Millions of yen)

30310000000000 Years ended March 31 2001 2002 2003 2004 2005
0 00O 0O Extraordinary loss 42,411 8,175 32,190 7,526 6,911
000000000 Loss on prior-year adjustments 385 — — — =
00000000 0oLoss on sales of fixed assets 55 34 593 435 652
000000000 Loss on disposal of fixed assets 286 214 400 520 655
00000000000 Loss on sales of investment securities 72 4 266 6 62
000000000000 Revaluation loss on investment securities 1,316 4,880 5,521 1,603 505
0000000000 0Revaluation loss on stocks of affiliated companies — 660 291 778 289
000000000000 Provision for possible investment losses — — — — 1,540
0000000000 00000aaRevaluation loss on other securities of
O affiliated companies — — 6,626 — —
00000000 Revaluation loss on memberships 453 210 321 107 —
00000000000 Expenses related to relocation to new
O headquarters building — — 14,000 — =
0000000000 Expenses related to office relocation — — — 670 933
0000000000 00000Amortization of the unrecorded
O net obligation for retirement benefits at transition 33,564 — — — =
0000000000 00000a0aoProvision for directors’ retirement
O benefits for prior years 755 — — — =
0000000 Special retirement benefits — — 2,602 2,415 858
0000000000 00oaoProvision for loss reserve for
O cancellation compensation — 922 — — =
0000000000000 Provision for reserve for loss on guarantees 5,121 — — — —
00000 Other 400 1,247 1,564 989 1,413
0000000000000 lncome before income taxes and
minority interests 71,222 54,204 50,068 58,763 54,929

0000000000000 Corporate tax, inhabitant tax and business tax 37,096 29,660 32,854 23,056 27,942
000000oooDeferred income taxes (9,232) (5,170) (6,124) 3,523 (746)
00000 moo0m Minority interests 1,989 2,257 375 1,301 200
000000 Netincome 41,368 27,457 22,963 30,881 27,532
0000000000000 Business Segments

(0 OO /Millions of yen)
30310000000000 Years ended March 31 2001 2002 2003 2004 2005
0 0O O O Advertising
0ooooSales 1,767,490 1,727,345 1,629,478 1,667,050 1,812,916
0o00ooooOperating income 65,795 53,804 46,272 41,210 52,062
OooooooOther business
0ooooSales 46,819 62,087 63,469 82,059 97,553
000000 Operating income 5,160 5,735 467 2,789 2,915
000000000000 Geographical Segments

(0 OO /Millions of yen)
30310000000000 Years ended March 31 2001 2002 2003 2004 2005
000 Japan
OoooooSales 1,727,377 1,680,254 1,591,198 1,634,024 1,791,010
0o00ooooOperating income 72,389 61,514 47,291 45,999 56,728
0 O O Other countries
OoooooSales 86,932 109,178 101,748 115,085 119,459
0O000o0ooooom Operating income (loss) 145 (351) (194) 677 829




OO0O000000O Consolidated Balance Sheets

3031000 As of March 31

0000 0Assets

0000 aCurrent assets

00 00000aCash and time deposits
0000000000oaTrade receivables
000000 Securities
O000000a0alnventories

0 0 0 00 Advance payments
000000 Short-term loans
00000000 Deferred tax assets

0 0 O O Other current assets
000000 aAllowance for doubtful accounts

00000 Fixed assets

O0O0Oo00oOooaProperty, plant and equipment
0000000000 Buildings and structures
ooooaoland

0000000 aConstruction in progress
OoooooaOther

00000000 lntangible assets
000000000 Software
O00000ooooConsolidation goodwill
OoooooaOther

0000000000 Investments and other assets
000000000 Investment securities
O0000000oLong-term loans
000000000 Deferred tax assets

00000 a Other investments and other assets
000000aoaoAllowance for doubtful accounts
00000000 ooAllowance for possible investment losses

00 0o O Deferred assets
00000 o0ooBond discount
00000 Other

00000 Total assets

2001

679,170
122,177
471,807
37,375
16,364
9,223
2,532
10,748
10,011

(1,070)

457,998
227,741
29,073
167,887
30,780
15,312
10,047
5,264
214,944
155,315
5,538
21,379
36,711

(4,000)

421
419

1,137,590

2002

586,685
68,189
433,185
35,660
22,600
7,757
3,211
10,278
6,769
(967)

510,506
266,775
27,884
167,750
65,308
5,831
25,930
10,468
14,215
1,246
217,801
155,555
443
29,746
35,983
(3,927)

1,097,192

2003

583,104
72,671
427,159
10,893
18,852
23,359
519
9,951
21,519
(1,821)

604,196
291,729
113,824
166,572
11,332
30,907
13,713
15,464
1,729
281,558
222,592
263
38,991
22,260
(2,549)

1,187,300

(0 OO /Millions of yen)

2004 2005
601,821 666,851
64,015 74,072
459,937 482,507
7,469 2,325
24,068 55,859
31,607 33,969
121 142
11,597 13,971
5,524 6,012
(2,521) (2,008)
587,272 573,185
280,345 269,207
107,457 101,424
164,633 160,513
8,254 7,269
37,799 38,737
18,860 21,353
16,742 15,236
2,196 2,147
269,127 265,241
215593 216,112
335 1,316
29,645 29,230
25,991 21,959
(2,439) (1,837)
— (1,540)
1,189,094 1,240,037
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3031000 Asof March 31 2001

00 00O Liabilities

00O 00O Current liabilities 504,407
00000000000 Trade payables 396,036
0000000 Short-term debt 22,282
DooooooooooooooCurrent portion of long-term debt 3,493
00 0000Accrued expenses 28,312
00000000 lIncome tax payable 23,253
00000000 Deferred tax liabilities 2
0000 0O00ooAllowance for sales returns —
0000000000 a0Reserve for loss on guarantees 5,121
0 0000 Other current liabilities 25,904
0 0000 Long-term liabilities 205,151
0000 Bonds 32,780
0000000 Long-term debt 76,130

00000000 Deferred tax liabilities —
0000000000000 aoDeferred tax liabilities for land revaluation 3,437

000000000 Reserve for retirement benefits for employees 85,308

OO0O0O0O0o00ooooAccrued retirement benefits for directors 3,632

00000000000 Loss reserve for cancellation compensation —
0 0 0 00O Other long-term liabilities 3,862

00000 Total liabilities 709,559

0000000 Minority interests 23,712

0 0 0O 0O O Stockholders’ equity

0000 Common stock 54,929
0 0O 000 0 Additional paid-in capital 49,421

0000000 Land revaluation account 4,746

000000 Retained earnings 280,785

ODooooooooooooNetunrealized gains on securities 13,192

0000000 Foreign currency translation adjustments 1,243

00 00adTreasury stock (0)
0 0 0 0O 0O Total stockholders’ equity 404,318

0000 Common stock —
000000 Capital surplus —
0 00000 Retained earnings —
000000000 Land revaluation account —
ODooooooooooooNetunrealized gains on securities —
000000000 Foreign currency translation adjustments —
00000 Treasury stock —
0 0 0 O O Total stockholders’ equity —
0000000000 00000aTotal liabilities, minority interests

and stockholders’ equity 1,137,590

2002

448,761
352,514
5,343
3,704
25,359
17,420
30

44,387
184,381
200
84,671
433
3,361
85,965
3,640
1,009
5,098
633,142
22,877

58,967
55,358
4,642
306,623
9,985
6,812
(1,218)
441171

1,097,192

2003

488,837
354,679
9,107
8,543
22,327
19,537
0

74,642
232,992
200
135,380
10
2,731
85,732
3,967
4,969
721,829
23,376

58,967
55,358
329,263
4,004
5,592
303

(11,396)
442,003

1,187,300

(0 oo /Millions of yen)

2004

494,418
387,335
13,991
19,474
27,599
12,860
0

611
32,544
200,035
200
115,911
1
4,646
69,560
4,296
5,408
694,454
25,018

58,967
55,358
356,109
6,686
14,622

(6,680)

(15,442)
469,621

1,189,094

2005

530,837
399,743
25,334
19,442
27 677
18,082
0

832
39,723
192,457
109,175
1,392
3,152
70,001
2,968
5,765
723,294
24,888

58,967
55,358
383,657
4,535
12,516
(7,737)
(15,443)
491,855

1,240,037




O000000000000D00dCGonsolidated Statements of Cash FIOWS ........ccvvneeiiiiiiiiiiiiieennen,

(0 OO /Millions of yen)

30310000000000 Years ended March 31 2001 2002 2003 2004 2005
0000000000 000000aCash flows from operating activities

O00O00O0O0Dooooooalncome before income taxes and minority

O interests 71,222 54,204 50,068 58,763 54,929
0000000 Depreciation and amortization 7,362 7,755 11,096 15,517 15,441
000000000 00Amortization of consolidation goodwill 411 1,814 1,649 1,530 1,509
00000000000 Loss ondisposal of property, plant and equipment 286 214 2,719 614 756
00000000000 Gain on sales of investment securities (10) (792) — — =
00O00000000oaoLlosson sales of investment securities 90 34 272 — =
00000000000 Revaluation loss on investment securities 1,322 4,880 12,147 — —
00000000000 Gain on sales of stocks of affiliated companies — — (36,100) — =
00000000 Revaluation loss on memberships 453 210 321 — —
000000000000 adlncrease (decrease) in reserve for

O loss on guarantees 5,121 (5,121) — — —
0000000000000 Gain from issuance of subsidiary

O common stock (11,733) (171) — — =
0000000 amalncrease (decrease) in allowance for

O doubtful receivables (157) (6) (585) 125 (518)
000000000 MmM D0 Increase (decrease) in accrued

O retirement benefits 8,748 (154) (1,093) (12,947) 431
0000000000000 Interestand dividend income (3,587) (1,897) (1,511) (1,317) (1,994)
000000 Interest expense 4,421 3,733 2,474 2,464 2,405
0000 O3 Foreign exchange loss (gain) 3,808 (5,939) 240 (55) 14
0000000000moooom Equity in (loss) income of
O affiliated companies 175 (776) 279 73 (800)
00000 O0mod(Increase) decrease in trade receivables (35,517) 38,627 11,267 (29,352) (22,517)
000000 Dmoad (Increase) decrease in inventories (6,458) (5,613) 4,011 (3,299) (31,833)
000000000 Decrease in advance payments 14,328 — — — —
000000000 mMOMm O (Increase) decrease in other current assets — 5,650 (19,545) (2,613) (1,356)
000000 mOmadlncrease (decrease) in trade payables 8,207 (40,113) 1,328 31,352 12,385
0000000000 Increase inaccrued expenses 2,171 — — — —
000000oaoadincrease in advance received 195 — — — =
000000000 Increase in other payables 2,593 — — — —
000000000000 Increase (decrease) in other
O current liabilities — 5,333 (12,475) 5,033 8,892
00000 Other—net (7,273) 1,258 1,460 (2,383) 97
00 0 O Subtotal 66,182 63,131 28,025 63,506 37,842
000000000000 linterestand dividends received 3,939 2,383 1,716 2,983 3,477
OO0O0ooooadlinterest paid (3,424) (4,310) (2,525) (2,450) (2,428)
0000O0O0oooadlincome taxes paid (31,630) (35,488) (31,133) (28,209) (24,210)
0000000000000 DO0O0aNetcash provided by (used in)

operating activities 35,066 25,715 (3,916) 35,829 14,681
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(0 OO /Millions of yen)

30310000000000 Years ended March 31 2001 2002 2003 2004 2005
0000000000 000000dCash flows from investing activities

0000000000D0D0DODOIncrease in time deposits (126,450) (66,089) — — =
00O0000000000000Proceeds from refund of time deposits 121,056 94,079 — — —
0000000000000 0 Purchase of securities (46,107) (37,770) (29,426) (3,897) (1,193)
0000000000 O000oProceeds from sales of securities 41,452 51,520 56,746 9,645 6,319
0000000000000000 Purchase of property, plant and equipment (21,336) (42,775) (34,690) (4,028) (3,598)
0000000000 00000a0Proceeds from sales of property,
O plant and equipment 130 562 1,012 3,786 4,931
000000000D0DDDOODOPurchase of investment securities (25,888) (21,924) (82,428) (8,342) (5,806)
0000000000D0D0D0DDOProceeds from sales of investment
O securities, etc. 8,636 2,571 17,044 17,222 2,147
0000000000000 Payments for equity fund (2,711) (409) (3,101) — =
0000000000 D0OODoOooPurchase of software (3,302) (4,032) (6,275) (10,149) (8,670)
000000000 Loan made (5,507) (4,044) (1,890) (4,021) (1,211)
OooooooooooooCollection of loan 6,037 2,474 3,713 449 188
0000000000 00000Proceeds from restitution of guarantee
O deposits — — — 11,874 —
000000000000 000000oPayments for additional
O acquisition of subsidiary common stock — (11,014) (1,186) (187) (55)
00000000000000000000000000Payments for
O newly consolidated subsidiaries due to purchase of investments — — (32) (2,130) —
00000000000000000000000000000Netcash
O decrease in an ex-consolidated subsidiary due to sale of investments — (423) (18) — =
0ooooOther (1,088) 5 410 (340) (1,339)
00000000000000000Net cash provided by (used in)

investing activities (55,079) (37,270) (80,122) 9,881 (8,289)
00000000000000000Cash flows from financing activities
00000000000 Netincrease in short-term borrowings — — — 5,921 10,866
000000000000 omaNetincrease (decrease) in
O commercial paper — — 42,695 (43,546) =
000000000000 Proceeds from short-term borrowings 297,113 254,521 46,487 — —
000000000000 OooRepayment of short-term borrowings  (301,337) (273,902) (43,059) — =
0000000000 a0Proceeds from long-term debt 8,200 14,231 59,400 11 12,102
0000000000000 DDORepayment of long-term debt (2,568) (2,795) (3,952) (8,685) (19,566)
000000000000 Proceeds from issuance of bonds 20,133 — — — =
000000000000 Expenditure on redemption of bonds — (18,810) (8,000) — (44)
O0000000D0000dProceeds from issuance of common stock — 9,904 — — —
0000000000 0000000Proceeds from capital paid by
O minority interests 24,877 23 113 986 146
0000000000D0D0O0 Purchase of treasury stock — (1,217) (10,178) (4,045) (0)
000000000 Dividends paid (1,092) (1,364) (1,526) (1,353) (2,021)
00000000000 DOOODividends paid to minority interests (594) (907) (397) (687) (450)
0ooooOther (1,977) 519 (27) (109) (24)
000000000000 0000O0 Netcash provided by (used in)

financing activities 42,753 (19,799) 81,554 (51,508) 1,006
000000000000 0000oEffect of exchange rate changes

on cash and cash equivalents 83 1,400 (1,170) (1,060) 111
0000000000 momoNetincrease (decrease) in cash and

cash equivalents 22,824 (29,953) (3,655) (6,857) 7,510
000000000000000CGash and cash equivalents at

beginning of year 70,927 93,791 67,690 68,139 62,384
000000000000000000000Netincrease in cash

and cash equivalents due to change of consolidated subsidiaries 38 3,521 4,241 1,102 6
00000000000 DDO0O00000Netincrease in cash and

cash equivalents due to business combination — 331 — — =
0000000000000 D0O0DO0O0O0O0Netdecrease in cash

and cash equivalents due to corporate separation — — (136) — =
0000000000000 0oCashand cash equivalents at end of year 93,791 67,690 68,139 62,384 69,901




O0000000ONon-Consolidated Statements of Income

3030000000000 VYears ended March 31 2001
00 00O Net sales 1,497,843
00000 Cost of sales 1,274,904
0000000 Gross profit 222,939
O0o0oooooooooSelling, general and administrative expenses 168,792
O0o0oooagSalaries 86,142
00000000000 aProvision for employees’ retirement benefits 9,034
00000000000000 Provision for directors’ retirement benefits 555
0000000 Welfare expense 7,758
0000000 Presentation and planning expenses 4,597
00 0000dCommunication and travelling expenses 8,213
0 0 0 00O Entertainment expense 3,750
0 000 O Research expense 7,183
0 0O OO O Rent expense 9,495
00000000 Outsourcing expense 14,096
0000000 Depreciation and amortization 6,047
O0O0O00ooooooaProvision for allowance for doubtful accounts —
OO0 000dLoss on doubtful accounts 436
O o0ooaoOther 11,480
0 00O 0O O Operating income 54,146
00 000aOtherincome 7,387
Ooo00oOdInterestincome 1,818
00000000 Interest on securities 641
000000aoDividend income 1,118
00000 Rental charge 1,618
000000 Foreign exchange gains 1,422
0 O O O Miscellaneous income 766
000000 Other expense 5,479
000000 Interest expense 2,590
000000 Bond interest 1,563
0000000000 Provision for allowance for doubtful accounts 300
000000 Loss on doubtful accounts —
000000000adLloss from investments in investment consortiums —
0000000aolisting-related expense —
00 0000oForeign exchange losses —
0 0 O O Miscellaneous loss 1,024
00000 Ordinary income 56,054

15

2002

1,433,300
1,225,499
207,801
161,872
82,037
10,065
515
8,124
3,813
7,638
3,176
7,212
9,407
12,344
6,256
200

35
11,062
45,928
6,023
340

364
2,039
1,873
726

679
5,767
2,454
1,090
115

255

893

595

361
46,184

2003

1,367,658
1,164,694
202,964
162,451
80,020
10,315
586
7,926
4,024
7,264
3,659
7,681
7,447
12,632
9,363
532

7
10,989
40,513
5,288
172
647
1,198
2,292
45

931
4,336
2,270
15

704

130

642

573
41,465

(0 OO /Millions of yen)

2004

1,402,533
1,200,592
201,941
166,965
81,409
11,688
357
9,207
4174
7,203
2,984
7,555
3,651
13,721
13,205
109
11,694
34,975
8,871
158
416
3,417
3,601
1,276
3,596
2,265

300

387

120
522
40,249

2005

1,531,939
1,318,289
213,649
171,932
84,391
7,409
704
9,239
4,529
7,768
3,173
8,035
4,242
15,900
12,803
264

3
13,463
41,7117
10,229
138

222
5,212
3,461
1,195
2,685
2,070

30

261

323
49,261




(0 OO /Millions of yen)

30310000000000 VYears ended March 31 2001 2002 2003 2004 2005
0 0 O O O Extraordinary income 30,092 656 36,469 17,676 2,358
000000000 Gain on sales of fixed assets 66 216 1 187 1,065
00000000000 Gain on sales of investment securities 8 343 60 3,229 1,098
00000000000 Gain on redemption of investment securities — 0 — — —
00000000000 Gain on sales of stocks of affiliated companies — — 36,407 — —
00000000000 Gain on sales of bonds of affiliated companies — — — 1,421 —
0000000000000 Gain on distribution of residual properties of

O affiliated companies — — — 1,050 66
00000000 Gain on sales of memberships 0 — — — =
O000000000000000 Gainon partial refund of retirement allowance — — — 11,400 67
00000000000 Gain on establishment of stock holding trust

O for retirement benefit plan 29,454 — — 386 —
O0o0o00oooaoooReversal of allowance for doubtful accounts 377 — — — =
0000000000000 0Gainon liquidation sales of stocks

0O of affiliated companies 185 — — — =
0000000 Gain on redemption of bonds — 90 — — —
0000000000000 0Reversal of loss reserve for debt guarantees — 5 — — —
00000 Other — — — — 59
00000 Extraordinary loss 40,151 5,428 33,846 6,770 4,887
000000000 Loss on prior-year adjustments 385 — — — =
000000000 Loss on sales of fixed assets 3 25 581 435 608
000000000 Loss on disposal of fixed assets 204 139 130 300 417
00000000000 Loss on sales of investment securities 18 4 261 6 62
00000000000 Revaluation loss on investment securities 1,139 4,564 4,769 1,336 378
000000000000 0oLoss on cancellation and redemption of

O investment securities 25 — — — =
00000000000 Loss on liquidation of investment securities 7 15 0 0 0
00000000 Loss on sales of investments in capital — — 17 — —
0000000 0Revaluation loss on investments in capital — — 0 — —
00000000000 Revaluation loss on stocks of affiliated companies 65 610 3,189 1,616 494

0000000000000 DO00Revaluation loss on other securities

0O of affiliated companies — — 6,626 — —
000000000 Loss on liquidation of affiliated companies — 36 1,585 620 25

000000000000 Revaluation loss on investments in affiliated companies — — 11 28 =
00000000 Loss on sales of memberships 5 — — 9 45

00000000 Revaluation loss on memberships 175 32 100 76 13

00000000000 Expenses related to relocation to new headquarters

O building — — 14,219 — =
00000000000 Loss on disposal of software 25 — — — —
0000000000000 D0O0Amortization of the unrecorded

O net obligation for retirement benefits at transition 32,235 — — — =
000000000 0000000aProvision for directors’ retirement

0O benefits for prior years 738 — — — =
0000 00o Special retirement benefits — — 2,352 2,248 305

0000000 O0o0oooProvision for allowance for investment loss — — — — 2,535

00O00O0O0OoOoooooaaoProvision for reserve for loss on guarantees 5,121 — — — —
00000000 oOther extraordinary loss — — — 9N 2

O0OoO0ooooaoaolincome before income taxes 45,994 41,412 44,088 51,155 46,732

0oDoooooooooooCorporate tax, inhabitant tax and business tax 29,260 21,486 28,210 18,068 22,211

00000000 Deferred income taxes (8,296) (3,146) (7,238) 3,162 (1,800)
O000ooaNetincome 25,030 23,072 23,116 29,924 26,321

0000000 Retained earnings brought forward from the prior year 1,605 1,626 1,690 1,633 2,820
000000000000 Reversal of land revaluation differences — 104 735 (2,681) 2,150
00000d Interim dividends 546 545 693 673 1,347
0000000000000 00aRevenue reserve fund for interim dividends 54 — — — =
00000000 Unappropriated retained earnings at end of year 26,035 24,258 24,848 28,203 29,944




OO0O0O0O0000ONon-Consolidated Balante She et .......covvneeieiiiie e e ieee e eeeane e eeanneeeaannneeaanne,

(0 OO /Millions of yen)
3031000 As of March 31 2001 2002 2003 2004 2005
0000 0Assets
0000 dCurrent assets 571,918 480,486 473,964 501,299 548,320
0000000 dCash and time deposits 78,355 34,034 30,720 35,941 50,167
0 000 0O Notes receivable 40,627 30,240 29,274 24,741 24,560
0 0 0 00 Accounts receivable 372,263 343,338 330,327 361,418 383,637
000000 Securities 19,345 15,611 1,150 1,369 149
00000aoTreasury stock 0 — — — —
0000 Works 501 1,026 1,245 2,512 2,100
00000 Workin process 11,872 15,640 12,436 13,399 17,859
00000 Supplies 121 302 295 222 212
00000 Advance payments 6,104 3,191 18,663 24,375 26,147
000000 Prepaid expenses 211 204 175 283 216
000000 Short-term loans 1,384 1,973 — — —
000000000 oaoShort-term loans to affiliated companies 25,390 25,663 28,727 28,445 33,153
0000000 aDeferred tax assets 8,348 5,890 5,858 8,043 9,185
D0O0ooooooooooooCurrent portion of guarantee deposits — — 10,673 — =
0O O O O d Other current assets 7,916 3,920 5,484 1,614 2,034
000 o0ooaodAllowance for doubtful accounts (524) (552) (1,068) (1,068) (1,104)
0 0000 Fixed assets 433,415 481,684 581,461 568,441 557,314
0000000 aProperty, plant and equipment 214,766 250,623 273,285 261,437 250,261
000000 Buildings 21,181 19,645 97,668 90,994 85,180
000000 Structures 1,400 1,254 2,664 2,462 2,274
000 00 Machinery 1,800 1,575 1,350 — =
OooooVessels 9 5 3 1 1
00000 Vehicles 59 47 33 27 50
00000 Equipment 2,276 1,995 7,432 5,681 4,548
oooooland 165,631 165,425 164,133 162,269 158,205
00 0000ooConstruction in progress 22,406 60,673 — — —
00000000 Intangible assets 11,923 11,973 13,987 19,091 21,637
000000 Goodwill 313 208 104 — =
O00O0OooooolLeasehold 8 8 8 8 6
000000 Trademark rights — — 0 — —
000000000 Software 11,171 11,329 13,779 18,864 21,426
000 0000oao Utility rights 24 21 5 4 4
00000000 Telephone rights 405 405 88 213 200
0000000000 Investments and other assets 206,725 219,086 294,189 287,912 285,416
000000000 Investment securities 86,218 75,028 54,751 65,112 64,223
000000000 Investments in affiliated companies 77,105 96,221 175,097 177,946 180,350
0000000 a0oBonds of affiliated companies — — 11,244 — —
0000000000000 0oOther securities of affiliated companies — — 7,013 10,139 9,369
000000 Investments in capital 866 1,003 835 714 131
0000000000 Investments in capital to affiliated companies 3,464 2,001 1,951 1,765 638
00000000 Long-term loans 13 28 12 11 1,110
00000000000 Long-term loans to employees 2,447 378 199 153 106
000000000000 Llong-term loans to affiliated companies 2,200 2,600 3,000 1,000 =
OooooaoaoadClaimsin bankruptcy 3,252 3,009 950 829 728
000000000 Long-term prepaid expenses 571 605 812 798 669
0 0O 000 d Membership rights 4,952 4,578 4,331 4,210 3,432
00000000 Guarantee deposit 12,673 12,656 1,518 1,192 1,247
000000000 aoDeferred tax assets 15,018 22,852 32,961 23,268 24,084
0O 0 0 00O O Other investments and assets 1,451 1,452 1,452 2,671 3,234
0000000 oAllowance for doubtful accounts (3,508) (3,329) (1,943) (1,903) (1,376)
O0O000000oooaoAllowance for investment loss — — — — (2,535)
00000 Deferred assets 419 — — — =
00000 0ooBond discount 419 — — — =
0 0000 Total assets 1,005,753 962,170 1,055,426 1,069,741 1,105,635
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(0 oo /Millions of yen)

3031000 Asof March 31 2001 2002 2003 2004 2005
0 0O 00O Liabilities

0O O 0o dCurrent liabilities 461,962 413,283 447,976 461,044 495,818
0000000 Notes payable 75,927 55,789 47,617 41,725 44,220
0000 0O Accounts payable 300,328 286,294 290,514 326,454 338,813
0000000 Short-term debt 20,406 7,893 8,251 25,883 34,693
OoooooooooaCurrent portion of bonds — 8,000 — — —
0000000000000 Current portion of long-term debt 3,368 3,582 7,795 19,432 19,432
000000000000 Commercial paper — — 43,000 — =
0000 O Other payable 9,192 7,116 12,924 7,624 10,315
0000 0O0Accrued expenses 19,954 17,099 13,833 17,183 17,028
00000000 Income tax payable 18,228 12,227 16,802 9,341 13,734
0 00 O O Advances by customers 4,276 7,692 3,643 3,996 13,396
0000 O Deposits payable 1,411 5,059 2,837 2,936 1,189
0000000000 0Reserve for loss on guarantees 5,121 — — — —
0O O 0 0 a Other current liabilities 3,746 2,527 756 6,465 2,994
0O OO0 d Long-term liabilities 185,114 163,027 214,552 182,300 161,540
0000 Bonds 32,780 — — — =
0000000 Long-term loans payable 75,277 83,906 135,359 115,892 96,430
0000000 Long-term other payable — 255 527 556 898
000000000 Reserve for retirement benefits for employees

O under a new accounting standard 69,439 71,241 70,026 54,919 56,110
OO0O0O0O0o00ooooAccrued retirement benefits for directors 2,381 2,489 2,774 3,110 1,979
0000000 Long-term deposits received 1,797 1,772 3,132 3,174 2,970
0000000000000 oDeferred tax liabilities for

O land revaluation 3,437 3,361 2,731 4,646 3,152
00000 Total liabilities 647,077 576,310 662,528 643,344 657,359
0 00 O O Stockholders’ equity

0000 Common stock 54,929 58,967 — — =
000 0O 0O 0 Additional paid-in capital 49,421 55,358 — — —
000000 Earned surplus reserve 630 722 — — =
0000000 Land revaluation account 4,746 4,642 — — —
00000000 Other retained earnings 235,869 257,492 — — —
O000000oVoluntary reserves 209,834 233,234 — — —
0000000000 Specific reserve for employees’ retirement benefits 18,872 18,872 — — —
00000000 Specific reserve for doubtful accounts 18,561 18,561 — — —
00000000 Special reserve 172,400 195,800 — — —
000000000 Unappropriated retained earnings for the year 26,035 24,258 — — —
OoOoooooooooooNetunrealized gains on securities 13,078 9,894 — — —
00000 Treasury stock — (1,218) — — =
000 O O Total stockholders’ equity 358,675 385,860 — — =
0000 Common stock — — 58,967 58,967 58,967
00000 aCapital surplus — — 55,358 55,358 55,358
0000000 Additional paid-in capital — — 55,358 55,358 55,358
000 00O 0O Retained earnings — — 280,505 306,359 332,767
0000000 Earned surplus reserve — — 722 722 722
OooooaoaoVoluntary reserves

000000000 Do Specific reserve for employees’ retirement benefits — — 18,872 18,872 =
00000000 Specific reserve for doubtful accounts — — 18,561 18,561 —
00000000 Special reserve — — 217,500 240,000 302,100
000000000 Unappropriated retained earnings for the year — — 24,848 28,203 29,944
000000000 Land revaluation account — — 4,004 6,686 4,535
ODooooooooooooNetunrealized gains on securities — — 5,457 14,466 12,090
00000 Treasury stock — — (11,396) (15,442) (15,443)
0 00 00O Total stockholders’ equity — — 392,897 426,396 448,276
0000 0O0aaaoTotal liabilities and stockholders’ equity 1,005,753 962,170 1,055,426 1,069,741 1,105,635
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IR Web Site

0 0 003-6216-8015
E-mail : irmail@dentsu.co.jp
http://www.dentsu.co.jp/ir/index.html

Corporate Information

(As of March 31, 2005)

Dentsu Inc.
Head Office

Date of Establishment
Paid-in Capital

Stock Exchange Listing
Investor Relations Office

IR Web Site

1-8-1, Higashi-shimbashi,
Minato-ku, Tokyo 105-7001, Japan
Phone: +81-3-6216-5111

(main switchboard)

July 1, 1901

¥58,967 million

Tokyo Stock Exchange, First Section
(Securities code: 4324)

Phone: +81-3-6216-8015

E-mail: irmail@dentsu.co.jp
http://www.dentsu.com/ir/



